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standards and the methods by which
households may demonstrate eligi-
bility under such standards and may
include a requirement that the house-
hold reside in the State, provided that
length of residency is not used as an
eligibility criterion.

§ 251.6 Distribution plan.
(a) Contents of the plan. The State

agency shall submit for approval by
the appropriate FNS Regional Office a
plan which contains:

(1) A description of the criteria estab-
lished in accordance with § 251.5(b) for
determining that applicant households
are in need of food assistance under
this part;

(2) The rates for distributing com-
modities to households in accordance
with § 251.4(d)(3);

(3) A description of the program mon-
itoring system including a detailed ex-
planation of any factors which may
contribute to the State requesting ap-
proval of exceptions to conducting the
minimum number of reviews required
by § 251.10(e);

(4) A description of the State’s for-
mula for allocating administrative
funds among State agencies and emer-
gency feeding organizations, including,
if applicable, soup kitchens and food
banks receiving administrative funds
in connection with commodities which
are made available under section 110 of
the Hunger Prevention Act of 1988 in
accordance with § 251.8(d)(1); and

(5) A description of the State’s con-
tribution toward the matching require-
ments as described under § 251.9(e).

(b) Plan submission. For Fiscal Year
1986, the distribution plan must be sub-
mitted no later than the effective date
of this part, and for subsequent fiscal
years the plan must be submitted no
later than October 1 of each year.

[51 FR 12823, Apr. 16, 1986, as amended at 51
FR 17934, May 13, 1987; 59 FR 16974, Apr. 11,
1994]

§ 251.7 Formula adjustments.
(a) Commodity adjustments. The De-

partment will make adjustments to the
commodity allocation formula for each
State, based on updated unemployment
statistics, as follows:

(1) Surplus commodities. Adjustments
will be made semi-annually effective

on January 1 and July 1 of each fiscal
year; and

(2) Purchased commodities. Adjust-
ments will be made annually and will
be effective for the entire fiscal year,
subject to reallocation or transfer in
accordance with this part.

(b) Funds adjustments. The Depart-
ment will make annual adjustments of
the funds allocation for each State
based on updated unemployment sta-
tistics. These adjustments will be ef-
fective for the entire fiscal year unless
recovered, withheld, or reallocated in
accordance with § 251.8(e).

[51 FR 12823, Apr. 16, 1986, as amended at 59
FR 16974, Apr. 11, 1994]

§ 251.8 Payment of funds for adminis-
trative costs.

(a) Availability and allocation of funds.
Funds made available to the Depart-
ment for State and local costs associ-
ated with the distribution of commod-
ities under this part shall, in any fiscal
year, be distributed to each State agen-
cy on the basis of the funding formula
defined in § 251.3(d).

(b) Uniform Federal Assistance Regula-
tions. Funds provided under this sec-
tion shall be subject to the Depart-
ment’s regulations issued under 7 CFR
part 3015.

(c) Payment to States. (1) Funds under
this section shall be made available by
means of U.S. Treasury Department
checks or letters of credit in favor of
the State agency. The State agency
shall use any funds received without
delay in accordance with paragraph (d)
of this section.

(2) Upon notification by the FNS Re-
gional Office that an agreement has
been entered into in accordance with
§ 251.2(c) of this part, FNS shall issue a
grant award pursuant to FNS Instruc-
tion 407–3 (Grant Award Process), and
promptly make funds available to each
State agency within the State’s alloca-
tion either through issuance of a letter
of credit or a U.S. Treasury check pur-
suant to submission of the SF–270, Re-
quest for Advance or Reimbursement.
State agencies shall receive funds
through a letter of credit if program
payments are more than $120,000 for the
year. To the extent funds are available
and subject to the provisions of
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